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Rays of hope in market as charitybegins with homeless
eal estate investment
trusts have raised more
than $15 billion in the past
18 months, butthe small

to medium end of the ma¡ket
remains under pressure to garner
cash frombanks orprivate savings.

This dichotomyinthe sector
indicates that the big players will
continue to rule the roost, leaving
the rest to struggle. That is until
banks and financiers thawouttheir
lendingpractices.

Agents complain thatwhile they
have assets for sale, finding buyers
is proving more difficult. Either
investors do not have the cash or
theycannotraise the funds orthe
asking prices do not stack up.

Ifborrowingcosts are atclose to

7 per cent, buying a site with the
sameyielddoes notmake the deal
veryattractive.

The global financial crisis has also
not helped with land values which
werehighbeforelate 2007 and a¡e
now at least 25 per cent lower.

Thathas eased the burden for
some buyers, butvendors a¡e
feelingthe pain. Manyhave stepped
outof the market, whichhas made

supply of good-quality sites tight.
For those who have the cash,
purchase options are aplenty, while
forvendors the sale prices are often
lower than they may have wished.

Last week the Property Industry
Foundation hosted its inaugural
charity auction in associationwith
big city-based real estate firms,
raising about $ I 0,000 for homeless
children. Competitiveness was set
aside andagents donatedpa¡t or all
of the auction registration fee
generated from the sales.

The usually combative agents
teamed together to get the best price
for the assets and hence children
who are in dire need.

In total, 22 properties were
auctioned, with CB Richa¡dEllis

listing 17 properties, JonesLang
LaSalle with four and Cushman &
Wakefieldlistingone.

Colliers will donate cashwhen it
holds an auction of16properties on
June9.

According to the foundation, a
mix of CBD and inner-city offi ces
and retail sp aces were inóluded in
the auction.

One of the properties that stood
out, deffingmarket conditions at
present, was at523 George Street,
Windsor, which sold for $612,000.

A 62 sq m retail strip comprising
three shops and a childca¡e centre at
46 Kookaburra Road, Prestons,
fetched $930,000 and set hea¡ts
racing that the market was turning
for the better.

fones Lang LaSalle's NSW
managing directo¡ Michael Fenton,
said the price was considerably
higherthanthe reserve and an
outstanding result in the ma¡ket
conditions.

But he added a word of caution,
saying that the relatively high
number of properties that were
being passed in at auction at present
demonstrated that sales are taking
longerto complete.

Another participantin the charity
auction, Scott Gray- Spencer ft om
CB Richa¡dEllis, said auction
activity in the market at present
indicated that the increasing
interest rates were having an effect
onprice expectations and ma¡ket
perceptions.
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510,000 charity boost

The Property lndustry Foundation (PlF)
hosted an lnaugural charity auctlon durlng
the week,ln a3sociation with realestate
agencies - ralslng SIO,OOO forchildren in
need. Auction fee donatlons were made by
CB Rlchard Ellls, Jones Lang La Salle and
Cushman & Wakefield, wlth three properties
sold on the day and,the others under
negotiation. Cofliers lnternational ls also
taklng part in the fund'raislng events and will
hold an auctlon on June 9 wlth an expected
portfolloof 16 propertles around NSW. The
chlef executive of PlF, Rosemary Smithson,
sald a total of 22 properties were auctioned
at the recent event, with CB Richard Ellis
listing 1Z Jones Lang La Salle four and
Cushman & Wakefield one.


